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STATE PASS INTERIOR FOR OSN AND DOTA 

HICOM ALSO FOR STATUS LNO 

E.O. 11652: N/A 
TAGS: EAID, JA, TQ 

SUBJECT: MICRONESIA CLAIMS AGREEMENT 
REF: A. TOKYO 9648 B. STATE 083539 

1. TTPI DELEGATION IS NOW IN TOKYO FOR DISCUSSIONS WITH GOJ 
AND BUSINESS REPS IN AN EFFORT TO BEGIN ACTUAL PROCUREMENT 
UNDER CLAIMS AGREEMENT. DELEGATION HOPES WHILE IN TOKYO TO 
SUBMIT TO FONOFF FOR GOJ CONFIRMATION A CONTRACT FOR PURCHASE 
OF SEVEN SCHOOL BUSSES. HOWEVER. PRESENT PRICE OF BUSSES-- 

YEN 53,369,400— EXCEEDS AMOUNT EARMARKED IN LIST OF PRODUCTS 
AND SERVICES (REF B-COPY POUCHED TO ADDRESSEES) FOR PURCHASE 
OF SCHOOL BUSSES-48,000,000 YEN. 

2. CLAIMS AGREEMENT IMPLEMENTATION PROCEDURES (REF A-COPY 
POUCHED TO ADDRESSEES) PROVIDE THAT QTE TOTAL CONTRACTED 
AMOUNTS FOR EACH ITEM OF THE LIST SHALL NOT EXCEED 
ESTIMATED AMOUNT IN SAME ITEM, UNLESS OTHERWISE AGREED 
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3. DURING SEPT. 2 MEETING WITH FONOFF REPS. TTPI REPS 

AND EMBOFF REQUESTED GOJ AGREEMENT TO INCREASING AMOUNT 
EARMARKED IN LIST (CATEGORY A, ITEM 6) FOR PURCHASE OF 
BUSSES (TO 57,000,000 YEN) AND SIMULTANEOUSLY DECREASING 
AMOUNT EARMARKED IN LIST (CATEGORY A, ITEM 8) FOR SHIP 
REPAIR (TO 81,000,000 YEN). FONOFF IS WILLING TO AGREE 
BUT FEELS LETTER EXCHANGE BETWEEN EMBASSY AND FONOFF 
NECESSARY TO EFFECT ALTERATION TO AGREED LIST. 

4. ACTION REQUESTED: A) DEPT AUTHORIZE EMBASSY 
TO EXCHANGE LETTERS WITH FONOFF ALTERING LIST 

OF PRODUCTS AND SERVICES PER PARA 3 ABOVE. B) DEPT AUTHORIZE 
EMBASSY TO EXCHANGE LETTERS IN ANY FUTURE CASE WHERE FURTHER 
ALTERATION TO LIST IS MUTUALLY AGREEABLE TO TTPI AND TO FONOFF. 
HODGSON 
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